28 October 2019 07:28 CET

AC
3Q19E Results Preview
AC releases its 3Q19 results on 8 November 2019.

Industrials

Revenues. On 2 October 2019, AC published preliminary revenues of PLN 55.2m
(down 5% y/y) for 3Q19. The number was below our expectation of PLN 62m,
possibly because of a slower-than-expected sales recovery in Russia. According
to Russian law, the new regulations on conversion to Autogas (aka LPG) are not
legally binding from 14 July 2019, hence 3Q19 should be the last quarter to be
heavily impacted by these negative changes. However, we assume that restoring
sales levels will take some time on both the Russian and Kazakh markets and in
general we expect an uninspiring set of 2H19 results. On the other hand, the
weakening of the PLN exchange rate against USD and EUR has a positive impact
on AC’s operations. Overall, the preliminary result is in line with company’s
guidance for flat revenues y/y.
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EBITDA. At the same time, we believe AC will be able to achieve the EBITDA goal
outlined in the incentive program, namely PLN 55.6m (our forecasts assume
PLN 55.5m). We assume the company will be able to deliver an EBITDA margin of
24.5% in 3Q19, with consolidated EBITDA arriving at PLN 13.5m (down 29% y/y
and 7% q/q) in the period.
Net profit. We expect AC’s net income to arrive at PLN 9.0m (down 4% q/q and
5% y/y) in 3Q19.
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When applying ratings for companies following criteria are used with regards to the difference between IPOPEMA’s FV and company’s price at the date of recommendation:
Rating

Difference between FV and price at recommendation
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Above 10%

Hold

In between (and including) -10% and 10%

Sell

Below -10%
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